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Due to rapid reforms conducted in Azerbaijan, a modern 

insurance-pension system has been developed. 



The basis of 
individual 

accounting in 
mandatory 
state social 
insurance 

system has 
been laid in our 
country by the 
enforcement of 
the Law of AR 
“On Individual 
Accounting in 
State Social 
Insurance 
System” . 

The preparatory 
works have been 

completed for full 
introduction of 

individual 
accounting and 

information 
technologies in 

the entire country 
territory, thus, 

necessary 
infrastructure has 

been set up for 
functioning of 
new pension 

system based on 
individual 

accounting of 
social insurance 
contributions in 

the country. 
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The 
introduction 
of individual 
accounting 

was initiated 
serving the 

establishment 
of a direct 
connection 
between the 

social 
insurance 

contribution 
paid on each 

insured person 
and his 
pension 

provision. 

The military 

servants and 

specially 

ranked 

officials 

have also 

been 

involved 

into state 

social 

insurance as 

well and 

covered with 

individual 

accounting. 

The basis of individual accounting in social insurance system of the 

Republic of Azerbaijan has been laid by the realization of “Pension 

Reforms Concepts in Azerbaijan” for the years 2001-2005. 



Individual accounting of the insured in state social insurance system 

Each working 

person has 1 

individual account 

An information 

mechanism was 

established on 

individual 

account. 



59.18 % 

40.82 % 

 

Cəmi: 3 136 356 nəfər 
 

kişi    - 1 856 005 

qadın - 1 280 351 

2015-ci il oktyabr ayının 1-nə olan statistikaya əsasən, Azərbaycanda fərdi şəxsi hesaba 

malik sığortaolunanların sayı ümumilikdə 3 136 356 nəfər təşkil edir. 

Fərdi uçot sistemi üzrə əsas statistik göstəricilər: 

01.01.2007 01.01.2008 01.01.2009 01.01.2010 01.01.2011 01.01.2012 01.01.2013 01.01.2014 01.01.2015 01.10.2015

1089758 
1304885 

1490330 1639929 
1800452 1966854 

2266074 

2691357 
2976318 3136356 

Dövlət sosial sığorta sistemində sığortaolunanların sayının 

 illər üzrə artım dinamikası 
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Individual 
personal 
accounts 

Insurer 
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Detailed check-
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The information regarding the insured by the insurers are 

presented to State Social Protection Fund. 
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The amounts of pension capital accumulated in insurance part of 

individual accounts in individual account system are being indexed 

according to the index of consumption prices on each previous year. 



ELECTRONIC SERVICES REALIZED BY STATE SOCIAL 

PROTECTION FUND 



DEVELOPMENT PERSPECTIVES OF PENSION PROVISION SYSTEM IN 

AZERBAIJAN 

Labor pension 

I pillar 

Insurance 

part 

Basis part 

Existing system on state pension provision 

+ 

II pillar 

Funded 

part 

III pillar 

Private pension 

funds 

Non-state pension provision 

Private pensions 

Is realized with  

mandatory basis 
Envisioned to be implemented with voluntary basis. 

Is a state provision 



  
• Identification of pay-out conditions of voluntary social insurance 

contributions 

  

• Activation of voluntary funded component of labor pensions and 
preparation of proposals for formation of non-state pension 
institutions 

  
• Establishment of normative-legal framework regulating the 

establishment and activity of non-state pension funds 

Priority targets for formation of funded part and non-state pension 

institutions of the “Reform Concept of Pension Provision system in the 

Republic of Azerbaijan in the years 2014-2020” 



  
  

NORMATIVE-LEGAL 

DOCUMENT DRAFT ON 

INTRODUCTION OF FUNDED 

PART OF LABOR PENSIONS 

NORMATIVE-LEGAL 

DOCUMENT DRAFT ON 

ACTIVITY OF NON-STATE 

PENSION FUNDS 

http://www.politjobs.de/jobs/gesellschaft-fur-versicherungswissenschaft-und-gestaltung-sucht-wissenschaftliche-assistenz/


  

Close cooperation was conducted with many relevant state 

bodies and organizations within the project framework 

and discussions were held on various themes in conduced 

meetings. 

http://www.politjobs.de/jobs/gesellschaft-fur-versicherungswissenschaft-und-gestaltung-sucht-wissenschaftliche-assistenz/


Licensing rules 

Management principles (corporate management system, reporting, audit, 
etc.) 

Accumulation of contributions for the purposes of pension provision, 
maintenance of pension accounts and requirements regarding the 
notification on accounts 

Capital requirements and rules on establishment of reserves 

Placement of funds and investment policy 

Risk management requirements 

Conduct of actuary calculations on liabilities 

Actual issues regulating the activity of funded component and 

private pension funds 



Ensuring the registration of the insured based on their application 

Reflection of voluntary social insurance contributions and profits obtained of the investment of 
these funds in individual accounting system of the insured in state social insurance system 

Ensuring the transfer of voluntary social insurance contributions and the funds obtained from 
the investment of these funds to an asset management company or private pension fund 
selected by the insured 

Providing explanations regarding the changes occurred in the organization of voluntary 
insurance based on the application of the insured 

Providing awareness on the voluntary social insurance contributions paid in favor of the insured 
and profits obtained from the investment of these funds, as well as, the deducted administrative 
costs 

Publication of information regarding the results of activities on organization of voluntary insurance 

BASIS OF INTRODUCTION OF INDIVIDUAL ACCOUNTING IN 

THE ORGANIZATION OF VOLUNTARY INSURANCE 



Name, last name, middle name, 
gender, place and date of birth, 
citizenship, contact information 

Address of permanent 
residence, and of settlement 
place of refugees and IDPs  

Series, number, date of issue of 
an personal identification 

document and name of body 
issuing it 

Social insurance record for 
determining the labor pension, as 

well as, discounted record period for 
labor condition 

Salaries calculated and paid from 
mandatory state social payments and 

other profits 

Amount of mandatory social 
insurance payment calculated and 
paid to the individual account by 

the insured. 

Period for payment of 
unemployment benefit 

Period in which mandatory state 
social contributions were not paid, 

but included to social record 
according to relevant legislation  

Determination of labor pension  
(re-calculation) and on 

indexation 

Info on pension capital calculated in 
conditional order pursuant to labor 

pension right obtained for 
01.01.2006   

Info on insurance part of individual 
account and its indexation 

Info on funded part of 
individual person’s 

account 

Info on closure of 
individual account of he 

insured 

Social insurance 
number 

The database of individual accounting system based on necessary data 

collected on the insured will act as an important information source during 

the organization of voluntary insurance. 

INDIVIDU

AL 

PERSONA

L 
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Role of perspective development directions of individual account provision 

in actuary forecasting 



THANK YOU FOR YOUR 

ATTENTION! 


