GNIFICANCE AND ACTUAL ISSUES OF THE
TION OF INDIVIDUAL ACCOUNTING FOR THE
SOCIAL INSURANCE
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Due to rapid reforms conducted in Azerbaijan, a modern
Insurance-pension system has been developed.
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The basis of individual accounting in social insurance system of the
Republic of Azerbaijan has been laid by the realization of “Pension
Reforms Concepts in Azerbaijan” for the years 2001-2005.
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Individual accounting of the insured in state social insurance system

Each working
person has 1
individual account

An information
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Fardi ucot sistemi uizrd dsas statistik gostoricilor:

2015-ci il oktyabr aymin 1-no olan statistikaya osason, Azarbaycanda fordi soxsi hesaba
malik sigortaolunanlarin say1 imumilikdo 3 136 356 nofor togkil edir.

Comi: 3 136 356 nafor
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The Information regarding the insured by the insurers are
presented to State Social Protection Fund.

Detailed check-
up




The amounts of pension capital accumulated in insurance part of
Individual accounts in individual account system are being indexed
according to the index of consumption prices on each previous year.
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ELECTRONIC SERVICES REALIZED BY STATE SOCIAL
PROTECTION FUND

Ddviatimizin siyasati - igtisadiyyal inkisal etdimmakia
yanagt, ilk ndvbada sosial problemlari hall etmakdan
ibaratdir

Heydar dliyev

psas sehife | laga |

Iﬁlﬂ;h;tr@.n B 53ortaedanin (hiqugi sexs) onlayn ugota alinmas
x{r@m@mh?r = Sigortzedanin (fiziki saxs) onlayn ugota alinmasi
B 0il5 kandli tassrmiifatinin onlzyn ugota alinmasi
5 Kand tassmifatina yararli torpag sshesi alan saxsin onlayn ugota alinmasi
9 S3ortzolunanin onlayn ucota alinmas

Interaktiv xidmatiar . s -
Z = Bankda va va digar kredit taskilztinda hesabin agimasi Gglin sidortaedana sshadatnamanin verilmasi il badh miraciatin va sanadlarin gabulu

ey it B Machuri divlat sosial sdortas fizre hesahatiann tegdim edilmasi

Inalbeti reglamentler B Machuri dévlat sosial sdorta haqq iz sijortzolunanlar hagginda melumatin taqdim edilmasi

Isfadeg telmatian B 3mok seraiting g giizastli smak stzj hessblanan isgilerin siyahisinin tegdim ediimasi

Ter-ter verilan suallar = Mochuri daviat sosial siforta haggl iz borcu bareda arayisin sgortaadana verilmesi

Taleb olunan senadler B Dvlat sosial sidorta sshadatnamasinin dayisdiriimasi va ya dublikatinin verilmasi Gicin miraciatin gabulu

5 amak gabiliyyatinin milvagqati itirilmasing aérs miiavinatia badl hagg-hesab cadvalinin taqdim edilmasi

B Hamilsliys va doguma giire mijavinatia badlh hagq-hesab cadvalinin taqdim edilmasi

B Usain anadan olmasin gdrs milavinatla badh haga-hesab cadvalinin tegdim edilmesi

B Usain (¢ yas tamam olanadsk ona qullug etmaya g milavinatla badl hagg-hesab cadvalinin tsqdim edilmasi

B Sigortzolunanlara malumatiann verilmasi

B Pensiyz kalkulyatoru

B Pensiya tayinatinin va pensiya nvinin deyisdirimasi Gctin miraciatin va sanadlerin gabulu
B Pensiyaciya malumatiann veriimasi
B Macburi dévlat sosial sidorta vasaitlarinin anlayn Gdanilmasi

B Dafn (igiin miavinatin danilmasi fla badl miiraciatin va sanadlarin gzbulu




DEVELOPMENT PERSPECTIVES OF PENSION PROVISION SYSTEM IN

AZERBAIJAN
Existing system on state pension provision Non-state pension provision
Labor pension l Private pensions
| pillar 1l pillar 11 pillar
part
r T __

Is a state provision | Is realized with — . . .
mandatory basis Envisioned to be implemented with voluntary basis.




Priority targets for formation of funded part and non-state pension

institutions of the “Reform Concept of Pension Provision system in the
Republic of Azerbaijan in the years 2014-2020”

« ldentification of pay-out conditions of voluntary social insurance
contributions

« Activation of voluntary funded component of labor pensions and
preparation of proposals for formation of non-state pension
Institutions

| « Establishment of normative-legal framework regulating the
establishment and activity of non-state pension funds




v r Gesellschaft fiir
NISTRY OF WELFARE ‘ Verschenngsissenschat
OF THE REPUBLIC OF LATVIA und -gestaltung e.V.

Twining Project on «Support to State Social Proection Fund for
Introcution of Funded Component in Insurance-Pension Sysem
and establishemtn of legislaive framework regulating the
formation and activity of non-sate pension institutions”
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http://www.politjobs.de/jobs/gesellschaft-fur-versicherungswissenschaft-und-gestaltung-sucht-wissenschaftliche-assistenz/

BSR4 MINISTRY OF WELFARE ‘ ‘  Gaselchat i
: Versicherungswissenschaft
SRRt OF THE REPUBLIC OF LATVIA ) ' und -gestaltung e V.

Close cooperation was conducted with many relevant state
bodles and organizations within the project framework
ssions were held on various themes in conduced

meetings.
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Actual issues regulating the activity of funded component and
private pension funds

/ - -
O Licensing rules

O/ Management principles (corporate management system, reporting, audit, T
etc.)

umulatio Ioutions Tor the purposes of pension provision,
maintenance of pension accounts and requirements regarding the
notification on accounts

O Capital requirements and rules on establishment of reserves

O Placement of funds and investment policy

\O Risk management requirements

S : >
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=
!@ Conduct of actuary calculations on liabilities ‘ L




BASIS OF INTRODUCTION OF INDIVIDUAL ACCOUNTING IN
THE ORGANIZATION OF VOLUNTARY INSURANCE

Ensuring the registration of the insured based on their application

Reflection of voluntary social insurance contributions and profits obtained of the investment of
these funds in individual accounting system of the insured in state social insurance system

Ensuring the transfer of voluntary social insurance contributions and the funds obtained from
the investment of these funds to an asset management company or private pension fund
selected by the insured

Providing explanations regarding the changes occurred in the organization of voluntary
insurance based on the application of the insured

and profits obtained from the investment of these funds, as well as, the deducted administrative

Providing awareness on the voluntary social insurance contributions paid in favor of the insured
costs

Publication of information regarding the results of activities on organization of voluntary insurance




The database of individual accounting system based on necessary data
collected on the insured will act as an important information source during
the organization of voluntary insurance.
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Social insurance record for
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~ Amount of mandatory social

Determination of labor pension

Period in which mandatory state




Role of perspective development directions of individual account provision
In actuary forecasting
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